REPORT OF THE CHIEF EXECUTIVE OFFICER

Administration

A

Personnel

1)

Administrative approval has been granted to fill the position
formerly held by Dan Orodenker. Recruitment for the position is
pending the outcome of ATDC’s Supplemental Budget requests at
the Legislature.

2) An administrative approval request has been submitted to fill the
position formerly held by Sandy Pfund.

3) ATDC Administrative Assistant/Secretary, Harumi Leong, has
submitted her notice of resignation effective May 1, 2006. An
administrative approval request has been submitted to fill the
position.

Legislature

The Supplemental Budget, first reviewed by the House, crossed over to
the Senate. The Senate version of the budget has the following changes to
ATDC’s budget:

1)

2)

The cost savings of $26,652 due to the abolishment of the
Secretary 1V position in 2004, has also been deleted by the Senate
from ATDC’s budget.

Two administratively established unbudgeted exempt positions, for
which ATDC is seeking conversion to budgeted positions, have
been eliminated from the Senate version of the budget. The
positions serve the Hawaii Harbors Project and unless restored in
Conference Committee, ATDC’s collaboration with DOT-Harbors
will end June 30, 2006.

Inquiry by Dr. Kent Keith Regarding the Right to Assemble and Have the
Media Present at the Aloha Tower Marketplace.

Dr. Kent Keith also wrote to the Governor about this matter. His letter
and the Governor’s response are attached as Exhibit A.



2.

Project Reports

A.

UC URBAN

The Investigative Committee met with Mr. Hughes and his attorney, Jim
Stubenberg, on March 30, 2006. Staff also had subsequent follow-up
meetings with Mr. Stubenberg. A report will be provided.

New World Diver’s Inc. (NWD)

On March 29, 2006, the ATDC Board granted NWD a one hundred twenty
(120) day extension of time to commence the project.

A letter dated April 11, 2006, was sent to NWD to formally document the
extension period and to specify the remaining pre-development
requirements (Exhibit B).

Update of Hawaii Administrative Rules (HAR) Governing ATDC

Pursuant to Governor’s Executive Memorandum 05-01, a request has been
submitted for approval to retain a planning consultant for update of the
HAR.

Hawaii Harbors Project (HHP)
1. Administration
A) Legislature

The DOT-Harbors Supplemental Budget request to the
Legislature is still intact in the Senate version. A total of
$20 million in Capital Improvement Project (CIP) funding
is requested for harbor infrastructure projects, of which, $4
million is earmarked for projects by HHP.

A bill providing for the transfer of land ownership of Piers
1 and 2 from HCDA to DOT-H and the Foreign Trade
Zone (FTZ) continues to move forward. A Conference
Committee met on April 20, 2006, and will reconvene on
April 27, 2006.

HCR 266 HD1 which requests collaboration between the
University of Hawaii (UH) and DOT-H on the relocation of
the UH-Marine Center (UH Snug Harbor) was heard by a
Senate joint committee of Transportation and Higher



2)

Education on April 19, 2006. The joint committee passed
the resolution unamended.

Sand Island Expansion Project

The major terms of a lease to Matson Terminals, Inc. have been
negotiated and the lease is being finalized for 9.6 acres of the
subject area.

A request is being submitted to the Board of Land & Natural
Resources (BLNR) to: 1) seek a waiver of the requirement for a
County subdivision approval, 2) approval for the immediate
issuance of an Executive Order for the subject lands to DOT-H,
and 3) approval for the DOT-H to enter into the lease with Matson
Terminals. The action is targeted for action by the BLNR on May
12, 2006.

Kapalama Military Reservation (KMR)

A) Three consultant contracts are being processed for
execution:

1) Historical review and documentation of the KMR
site;

2 Port terminal development and operations expert for
KMR development plan; and

3) General engineering contract for infrastructure and
other site assessments.

B) Agreement has been reached on an exchange of land with
the UH-Marine Center for an access way that is needed to
relocate break bulk activity from Pier 1 to the Island
Movers site. The DOT-H intends to seek BLNR consent to
a sub-lease at its April 28, 2006, meeting.






